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D*ur Appl i cant  : 

**** ******  ** **  

, I  

Thl,li refar.a to  your ~ p p l  t e n t t ~ n  f o r  r@cognltfhn a t  exmptian t c w  r . ,  

tcdbral incncaa t a x  rtnlder r rc r ten  531(c)(9) of t h e  Internal Revenue Code, 

you were incorpurrurad under thr laus  ef tha State o f  *********  
******* * * * * ***** . rout art ia lre  of inCor(rorat~0Ib ~ v $ d e  that paart purpore 
I *  co e ~ a a b l i a h  air intrtd*nminationat r e l i ~ h m  brpthrhhod tor n l i 8 i o w ,  
~ ) r ~ a ~ t r h l r ,  and educational purposes wtchin thr m8dq of rtction 
3 f l l  ( e )  ( 3 )  of the Coda. 

Y o ~ r  rfyljcatjon ant! rubraq~rat nu9uC~ahma rtatfa t b r t  you rar 1 t 
t ha m n t r l l y  and/or phpsiks! l y  handtcapwd by ra r tb t ina  i n  traintnq find 
a d r c ~ t i a n  progracom for th+ra peraonr, and pro*ridiw eraorputtrtisrr kc, 
rrrlnl(n3 and/or therapy @]tee  and ca ralt$laud aetvfee8 aa nwd*c!. \*nu 
aarve thove vho " f a l l  through the ctacko" of the o o c l r l  aarvtarr n * t m p l * ,  
by acttng na ndvocatas on thair  h h u l t .  tau ~ o v l d a  rdmrralr  tr Y ~ * H R ( ~ , ,  

ths t  can provide k a l p  and a f t r n  act an rdmcrcoa ta onauwu thwr h r l p  tw 
prclvid@d t n a t g ~ d f  nanuet . 

YOU a l s o  s t a t e  that  you provide s(arvicw t o  the comtrrunjty I n  gbn.rfi] 
through particlpntlon * * **** o r ~ ~ t s a t i o n s  ns ***** ******* ******** * *   
******  **** ** ********************* ********* * * * ****** ******* ***** ***** 
* * * * * * * * *******  .  Ln d d i t i o u  p a  providn d f r e ~ t  sbrrica to thore 
esctors oP t l ~ a  comaunity c6t oanad  hy othor orgaahrt$onr. The priarty 
thrttnt  of t h t s  ;rrogrlm, now f r  EO providl9 e$llrftu81, health, and f i fe  style 
coungelin;: and education to tlu ttcimomuwusl c o w u n i t y *  

Four by~taua provide that  a l l  pr~fesaod 1eaBOr8 of your ordar who 
hfi14 recu**  ********* * *  l l  contrlhuts Pbulr i n c m ~  to the order. A t  
present, * * * * *** ********* ,  your Rov inc ir f  and a rnmber <rZ yoor Board 
o f  Prwtses, dooatvr him aatira rslory to you).' ot&ani+rtlsa. & u b a t ~ n t i a l l y  
all of your supyort baa been derived ftam thirr aourca. Tow futm~a rap- 
port w i l l  &Lao be derived i n  rubotantiml part Pron *************  

A review o f  y o u  exPamem for tha first: s i x  aonthrt of *****  rh~nr, that, 
oP tota l  expenses of $***** ,  $****  was n t t r l b u t a b l r  ti rant and u t i l t t i e o  
fur. your ch&,,tasr house. You provldc hvuning for your smcwab~rr 9.9 tM.6 facility. 



k - r d i a l  pop004 btrderto for **** and ***** , tots vill 
contfaue to derive rubakaralaliy a11 of pllr ruppart ****** cw uralagm 0f 
a mesbar and prorAt91b 8heltrr, lead, a ioch3q md rrd4aal rttmntloa for 
p * * **  h r r .  Pot cxample, o$ yow omthatad **** rqmnoar o f  $***** , 
$******** w i l l  toward providiag sbrltar, fead, md mdicd care fir your 
~ P I P I ~ o ) ~ ~ .  ?ha aaSOrlty ef your *****  btldgat i u  liltewlae iatendwl for t h e e  
parrond axp.nditurro. 

Soatdon 5Ol(c)(3) a t  the Cede providee, i n  part, for the r*cogattioa 
of asuption fraa badarrl i n t o m  tax a t  or$anirrtioaa o r ~ t r o i t d  and 
opmratul rxc lur inly  for ahrrlt,abXr or educationeL purporar, no port of 
the nat ewrafn&8 of which lBure8 to the bonefit of any private ahrrrholdar 
or iadivldoaL. 

Sect ion 1 .5Ol(c) (3)-l  ( c )  (2)  of the t a e u r  Tax ktegalr ttons prw ! d m  
t b t  an arlt.niaati6a i b  not optatad axalur9ucrly br on@ sr  mrr omayl: 
purposem if dtr net earning0 tnurs in  u b l c  ar da part 60 L k n  benefi t  of 
p i t r a t s  mhbreholden or lndividwla 

section hb50l(c)(3)-L(d)(l)(ii) of the reaulationo provider rhst an 
n r ~ r n i u t i o a  i s  oot orglrrirad or oprrrted rraltm&vsly ,for r a  oxempt 
purpose unlum it rarves a publlz rrthrr than r private intereet. 

la Better Bubgnea8 bureau r. U.S., 326 U.8. 279 (194S), e h  U 3 .  
8upc-e Court caacldrd tbat the prboraao o t  a afagle nonrxnpc putpone, 
12  rubotratid i n  arture, w i l l  d i r q w i i l y  r potrntlrl 'exempt argrafratlea, 
tiotuithrtaac4iag the  amber or Laportanfie of truly axampt purgarrm 

In The Potanding Church of Bciemtolt~py 9 ,  United ktrteaL 412 P a  2d 
1197(~t  .--cart. den., 3w W -8. 1009 ( t970) ,  tha carrrt, Pi t b u t  
considering th. oraaairatlo.onlr betiofo, held that  i t  d i d  aot q t ~ l i f y  far 
exmption under ruaelon 301(c)(3) of the Code, bec.a$e i L o  met a a t d q a  
inured to the ot8anlratioa'r founder and fueily.  

A raligSo~o co~~munity whore membarr donatcwl! a l l  their posarralonr ad, 
if cn~plo~ad outolda the arganirrt ion,  their ralarier to tbe or~auSrrtfoa, 
and w b h h  prwidrd  i t 8  aemberxa benef i t8  l a  tbe fom of food, clotbhg, 
ahalter, medicdl card , recrmtional facI1I tian, a d  educatioll J 86wLce8, 
urr held not exempt am r refisioua oqralratioa. Io tbir c u m ,  Mth - El ' 

Mialatrlar, fnc. v. United $teteo, 79-2 ftBTC, 9412 (Q.D.C. 1979). tb4 - 
oourt conaluded that prhate beaaafitr inured to tba Beaefft of tha atgaol- 

S@UC&C~~ 5Ol(d) of the Coda provider srerrptLsn f a t  a rall(liour or 
apoatelic sassciation t f  t 
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(a)  i t  h a r  r comma or  cmmunlty t n u u r p ,  eran If i' *h#awh i n  
buainomr f o r  tho coaladn banaf i t of itr mrrbrrr  t arhd 

( b )  the members Include i a  their $ma@ jnaGW k b t r  Pw tab# ahaten , 
whathas d i a t x i b t i t e d  or not, o f  th. taxable tmeu+ tbf th* a*Wrlnttbfi 
or  corporation far t b s  year. 

Rev. Rul. 80-332, 1980-2 C.B. 34 rtrkw that k t  an otUan4rrt . (wM j,, 
r u b r c r n t i r l l y  d r - e n d r n t  on waraer earned by reme I bm a8mh@r.r trw ntttsida 
.splaymeat rathor t h a n  rrn . l n e s r n a l l y  o p t a t e d  bualnawn, i t  deaa r ~ s r  
qualify tor exmptton under r r c t  Con $ol(tl) of the h d c .  

xt c l e a r  from the  information proroutad e b ~ e  tha t  YOU have 
@*pendad i n  the part and i n t e n d  to expend l a  the futa*a a ruba tan t la1  par t  of 
p u r  budget f o r  the  pr lva t r  h a n d i t  of  yout -8bst8 by providing for 
chair a h e t t e r ,  food, clothing, ran medical  rxpeossr Thir trrult. i n  
f iur  nat earninffa dnurlng to tho bonefit  ef private iadividaalr, C O Q t t r r ~  
t o  the  pro vie ion^ of  aectioa SOl{c)(3) of tb@ Code and rection 1,U)lic)(3)- 
(d)(l)(ti) of the r e ~ u l a t i o r u ,  c i t e d  above* k indicated i n  the last sw 
c ~ ~ a s  ruaatsritaj h h v * ,  t h s  court@ have uphrld t h e  8ervica9r r r n f r ~ t a b l ~  
r u l i n a a  i r o r ~ s d  t o  r e l i g i o u s  a r g r n i s a t l o n n  operated i n  t h i s  manar t .  

Bnoed oo the di rcuaa ion  above, w conclude t h a t  you arc  tmt opsretd 
e x c l u s i v 9 l y  for char1 t a b l a  p u r p n a r  . Accordiwly , p u  ctn nrtr q u e l f i y  for  
racognLtl0n of exemptton from federal i n c o m  t a x  under aaetlnn wl(e) (>)  
of tba  Code. Although you Irav* nfit aouaht axsrrpt r t a tuv  u~rrlrr ~ect(crh 
501(d), ue n o t e  t h a t  you vould not q u r l i t y  undar t h i n  rror iuf i  haaua* 
s u b r t r a t i a l L y  a11 u l  your Incame I n  drrtred from n nenber'a rnrn i -a  t v ~  
outs lda  aaployorrn t . 

You are r e q u i r e d  t o  f i l e  federal $oCme tah XQturm. Ihntr fbut  t ~ b ~ \ a  
t o  you are n o t  d e d u c t i b l e  under r a c t i o n  170 of t h a  Code, 

You heva t h o  r i g h t  to p r o t e s t  our rul ing f f  you bal i sve  that $t  4s 
incorrect. To protaat ,  you should srubmit a r t a t a m e n t  of your v i e w ,  wfth 
a f u l l  e x p l a n a t j o n  of p u t  rsrsonfng. Thls s t a t a m a n t  muot b@ eumbfttod 
w i t N a  30 deya o f  the da te  of t h i r  l e t t a r  and plwt be ri8aed by one of  
p u r  o f f i c e r s .  You also have a r j l t h t  to  a conferrnca in !:his office 
after your statemeat i s  a u h f t t c d .  If you want a confetancs, you nvrt 
r e q u e s t  i t  when you LI1e your proteot statement. If you a r e  t o  ba 
reprameatad by romeona who Is not  one of p o r  of fjcere, h d r h r  most f i l e  
a  proper power of a t t o r n e y  and otherwine qunlsfy un&t our C a n f e r e ~ c e  and 
Pract i c r  P s q u i r ~ e n t n  . 

If you do not  protrrt thLa proponad rulina i a  9 timely manner, i t  
w i l l  be coanfdared by t h e  I n t e r n a l  Beveaua S ~ r t j - c a  am a failure to 
*xhaun t wailabla adeinir trativa remetilea. Soctlon 7 428(b)(2) of tha Code 
p t o ~ i d g ~ ,  in p a r t ,  t h a t  a dsclaratory Qudgment err drcrm under thtr 
aect iaa $hal l  not be lseuod In any prdcadinq unlers the Tax Court, the 
Claiae Comt, or t h a  Dirtrict Court of t b e  United S t a t e r  far  the  District 
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of C o l o m b i ~  &tmx!abaa tbat chr orgmtrrtinn ilt0oLwl bar rahrcrrtad 
adminfrt~otiv~ tvmedger: rvrXXablr to  it wLahia the htrronll arwnur l e n t a r ,  

Zf wlr do aao kar f r d  p a  wlthia 14 Bnya ,  thtr rulirsa wl l t  Maoar 
f ina l  .ad copieo d l 1  k fbnrndtd to year h) birkrlat Olmaaar* 
Thetaalter, i f  p9 hrva uay q m t i a n s  r N t  yeur federal Inas*r tax  
contact par  kay Ptrtrict D l t u c b t .  

* * * * * * * * ******** 
Chtat, Wmpt Organfzatliatu 

Rullngr l r  anch 

CC: DD, Balthmra 
Atta: EO Croup 
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